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ECOROMIC INTELLIGENCE COMMITTER

ANNCAL REPORT OF THE EIC SUBCOMMITTEE ON SHIPRUILDING, FY 1959

bo Astivitias of the Subcommittee During FMiscal Year
lo Review of the Intelligence Produet

The Subcormittes hwe underteken no formal review of the intel-
ligence product on shipbuilding mattsrs, ‘Thers has been, how-
ever; & fairly closs informal lisison betsmeen suboommittse members
which hazs been matuslly helpful. Alsc ONI and CIA production
matters heve been coordimated informelly batween the two Agensies.

2. Research and Collection Deficisnciss
2. Hesssreh Deficienciss

(1) A statament of the progross during the year in f£illing
- priority ressarch deficisnciss is attached hereto as

Anmex Ao 4 review has ladicatsd that Priority Research
Doficiancy itsws IIT and VI in BIC<5-1/13 of 18 March 1957
may be droppad, Other priority deficlenciss of ressarch
listed should be retainsd ponding a revisw of this list
which will be undertaken by the S. C. during the coming
Yoare

®o  Cellsation Duficlencios

(1) The subcommittes sgain agrees that in ths field of
ghlpbuilding, basic sellaction roquiremente are
adequataly covered by resviremonts of the individual
agenciag .

(2) Repliss to the Secretariat'e questions in the Attache
ment to EIC-D=3T71 ara zza follows:

{2) The subcormittes has considersd to date only the
gaps in intelligence on East Cermony.

(b) The S. C. Sscretariat hes recoived no comments on
thege priorily gaps.

(¢} The S, 0, reconmends that the ORR statemsnts be
u#sd as @ basis for S. O, statemsnis of Priority
Gollsetion Deficlenciss.
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“ Review of Subgstantive Papers

. The S. C. has reviewed two papers during the past fiscal year and

has issued them as S. C. working papers. These are:

EIC~SSC=WP2 = USSR ghipbuilding Techniques and Rates of Pro-
duction Apparent in the Serial Construction of Kazbok=Class
Tankers and Aktyubuisk-Class Refrigeration Vessels.

EIC~-S5C=WP3 = Displacement of a "W" Class Submarine.

Raview of Proposals for External Research

Hone .
Maintenance of Apreed Basic Statisties

The S. Co has reached agreement on USSR ship construction for 1957,
1958 and 1959.

Projects Undertaken at the Request of the EIC or Proposed to_the EIC

None
Intael;!.igenee Research Technigues

Bothing to report.
S_pecial Coordination F\meti_on of the Subcommittee

Nothing to report.
Evaluation of the Rols of the S. C.

It is bslieved that this Subcommittes is of considerable value
as a medium of interagency review and coordination and meets the
minima) eritaria set forth in EIC=D=123/2, General Concspt and
F\mctions of EIC Subcommittees.

Feture Prqg_mm of the Subcommittee

The subcommlittee plans to continue the exchange of information regarding
research programs, the coordination of draft papers and the anmal agreed .
estimate on USSR Shipbuilding. It is also planned to review the Priority
Regsearch Deficiencises in Shipbuilding during the coming ysare
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ANNEX A

Progreas Report on Priority Deficlenciss of Research

By EIC Subcommittee on Shipbuilding

Gaps in Intelligence

A Critlioal Defisienciss

I. lMathodology for eatimating
the maximom capability of a shipyard.

II. Studies of major shipbhmilding
compongnts.

JII. Input requirements

IV, Studies of individual major
shipysrds,

Ve Studles of ninor and amall
shipyards.

Frogss o Date

(1) EIC<SSC-WPl. Estimata of the induse
trial oapability of the USSR to produce
submarines undsr an industrial mobiliza«
tion plan = completed,

(2) CIA (RR) project on the shipbuilding
industry in Economic Region III of the
USSRe Completion now scheduled for

(3) CIA (RR) project on a mathodology
for eatimating ship produetion capability
in thesgSSR. Completion expectsd early
in /Y

(1) Nothing to report.

(1) This Research Dsficiency considered
fulfilled.,

(1) ONI has completad studies of the
facilities of thes major shipyards of the
USSR for Supplemant 1 NIS 26 - 100%
completed.

(2) CIA (RR) project on the shipbuilddng
industry in Economic Rogion III of the
USSR will consider the economic aspects
of the major uhipya.rda in that region.

(1) ONI has completed studies of the
faeilities in the minor amd small
shipyards in the USSR for Supplement 1
KIS 26, 100% completed.
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Gzps in Intelligence

VIi. Production and vepair of
marchant ships under 1,000 grt, inland
and fishing craflt.

Vil. Imports and exports of
materisls, componsnts and new vessels.

VIIT. Employment in the shipbullding
industry.

IXs OCosts of construction of naval
and merchant vessels,

X. Capital investment in the
industry.

Progress to Dats

(2) CIA (RR) project on the shipbuild-
ing industry in Economic Rezion III of
the USSR will consider the aconomic as-
pects of minor shipyards in that region.
Completion in FY 60.

(1) ONI has completed Section 6LE (shipe
building) of the NIS for East Germany and
that section for the USSR has been complst-
ed. Commmnist China, Rumania and Hungary
are being revised.

(2) CIA (RR) projects covering the con-
struction of ships for the inland, fishing
and maritime fleets of ths USSR were com-
pleted and published as RR 116, RR 125 and
RR 129. 4 project on the maintenance and
repalr costs of the USSR maritime fleet
has been published as RA 26,

(1) ONI has complsted Section 64LE (ship-
building) of the NIS for East Germsny and
that section for the USSR has been complet-
ed. Communist China, Rumania and Hungary
are being revised.

(2) CIA (RR) reports RR 116, 125 and 129
covar the imporis of ships to the USSR,

(1) ONI has completsd Section OLE (shipe
building) of the NIS for East Germany and
that section for the USSR has been complete
ed. Commnist China, Rumanis and Hungary
ars besing revised.

(1) CIA (RR) report RA 2l estimates the
cost of construction of a Soviet destroyer.
Anothar projsct on USSR shipbuilding costs
is schaduled for completion in FY 60.

(2) EIC~SSC-WP?2 discussas Techniques and
Rates of Produotion in the construction of
two classes of ships in the USSR,

(1) Nothing to report.
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EIC-M-T6
11 September 1958

8. Action: The Acting Chalrman noted that this SC has been one
of the most successful within the EIC, and that many of the programs
which it helped develop, such as the Travel Folder, CERP, and NSCID 16
on Foreign Ienguage exploitation, have been of great importance. The
Economic Area of ORR is now trylng a new approach on collection require-
ments and in theilr preparation are referring explicitly to the PNIO's
and the PNEIQ's. It 1s intended that these statements should go to the
appropriate substantive SCt!'s for review and then to the Requirements SC
for appropriate action.

REVIEW OF ACTIVITIES OF THE SUBCOMMITTEE ON SHIFBUILDING T

9. Discussion: The Chairman of the Subcommittee on Shipbuillding,
Captain Felix Caracciolo, spoke briefly on the activities of the 8C and
its usefulness as a convenient forum for the exchange of information in
this field. It was noted that members of the SC are active in the prep-
arations for the

10. Action: The 8C, and its officers, were commended for the work
which they have done, and for the program which they have in progress.
The SC was asked to review thelr priority research deficlencies in the
light of the new PNEIO's, and to review the SC Terms of Reference in
line with the new Model Terms of Reference recently sent all Subcommittees.

sl cnibess b s

25X1X7
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25X1A9:

Executive Secretary

INTERIM ACTION NOTES:

1. The EIC representatives of the IAC agencies approved by interim
action on 9 September 1958, the dissemination of the EIC Biweekly and
Semiannual Reports on Sino-Soviet Bloc Economic Activities in Underde-
veloped Areas to the newly established Development Loan Fund.

2. The EIC representatives of the IAC agencles, the Departments of
Commerce and Interior, and the Office of the Secretary of Defense approved
by interim action on 17 September 1958, the revised Terms of Reference for
the Subcommittee on Pebroleum (see EIC-~D-318).
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O

Approved For Release 2001/03/05 : CIA-RDP82-00283R000200030029-2



4

Approved For Rele@_s{e 2001/03/05 : CIA-RDP82-0028‘3'3000200030029-2
P S

Control No. 488163
BIC=-D=320
5 September 1958

EIC/S BRIEF ON SUBCCMMTTIEE ON SHYFBULLDING

REFERENCES: Genersal Concept and Fuonctions of EIC Subcommitieces,
EIC-D~123/2, 20 Decewber 195%
8C Terna of Beference, approved,
8C Annusl Report Tor FY 1956, see EIC-D-187, 19 Oct 56
SC Annual Report for FY 1957, see EIC.D-249, 18 Sep 57
8C Anvwnl Report for FY 1956, see EIC-D-307, &1, Jul 58

1. The 8C on Suipbuilding is the "youngest' of EIC 8Cs, having
bheen activated in Moxeh 1955. It met twice in PY 1955, 10 times in
FY 1956, 6 times in FY 1957, and 5 times during FY¥ 1958. In addition
to the regular 8C work, the 5C bas workiog groups for estimsting ship=~-
yard copability snd for collaction defieiencies. /The Working Croup on
Priovity Research Deficiencies completed its assignwent in 1957 when the
Friority Research Deficiencies Survey wes approved in March.

2. Principal zetivitizs of the Shipbuilding 8C have ineluded:
survey of priovity deficiencies of research on the Sino~Soviet Bloo;
examination of colleetion deficiencies -- action on which is presently
being deferved; reviaw of substentive papers in this field; spproval of
agreed basic glatistiecs, including an esbiwmste of the USSR indnstrial
capabllity to produce subwarines wnder sn industrisl mobilizetion pro-
grom which was igsued as 8 SC working paper; and when apprupriate, has
assleted the IAC ad hoe Committee on Exchenges in the evaluation of
delegation exchenges. JIn FY 1956, the 8C took cere of the detailed
arrangensnis for o conferenes on Soviet Bloc shipbuilding jointi! 2EX1XT

spongored by ONI and CIA, stiended by representetives from the
25X1X7 Hm well as ¥.8. intelli-

gence sgencles. SC mwnbors also sttended the gonference on  25X1X7
Sinc-Soviet Rloe shipbuilding in Nowember 1957.

3. Evaluation of the Role of the Subcommitieo®

"a., It is believed thet this SBubcommiites iz of
considersble value ag o medium o7 intersgency review and
coordination and meets the wminimm eriteria set forth in
EIC-D-123/2, General Conceps and Functions of EIC Sube
commitiees.

% ¥From S0 Annuel Report for FY 1958.

g
Approved For Release 2001/03/05 : CIA-RDP82-00283R000200030029-2



L

. Approved For Relea‘/se 2001/03/05 : CIA-RDP82-002@R000200030029-2
Supagamgng—

EIC-D-320 {eontd.)
5 September 1958

"b. The efficient functioning of the Subcammitiee has
been impeded principally by difficulities in the security
clearence of individual menmbers. This has been discussed
in detail with the EIC Executive Secretary.”

4. Future Program of the Subcommittee*

"The Subecoammitiee plans to continue its work on a meth-
cdology for estlmating the maximum capability of a shipyard
looking toward agreed basic stetistics on the capabilities
of the Bloe shipbuilding indusiries. Exchange of informa-
tion regsrding research programs and exchange of drxaft
papers for review and coordination will also be continued."”

# From 8C Annusl Report for FY 1958.
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HOTES AKD RECOMMENDATIONS (FORt CHATRMAN (HILY)

S+ e 3C on Bhipbuilding is wade wp of the foliowing:

sy m Ceyscclelo, USd, Chalrmon
25X1A9a  CIa F CIA, Executive Seeretary
Staty SYRETT
Arsy Calonel Josish Tome
Hevy {comtd. ] Ivar D. Sowiberg (Alternste)
Alr Porce Deivert L. Selumeder
25X1A9a  CIA {coatd.) I (/i tecncte)

o OF he agescles oo the 90, waly Havy sod CIA reposted
gotivity is this field for the W of personoel engmged 1n Wa
datelligence and related econicsle researsh {sese Tob A, sttoched). Other
aganclsy are inbervested ln ihe subject bat do no subslaniive work.

T- ‘Deagh s cosgpsyatively ey 50, the Shirbuilding 9C bms been
undeyr sble lesdershily and the wewborahipy have beasn both interested and
sovpeaative ln sceomplishlos the 80 rogrea.

4+ The 8C in its reviev of ealiection deficienties, alfter consid-
eration, Foamd ia Herch 1550 that wo gxﬁ%ﬁty delicicncies extisted not
wrdered sdegualely by Individusl sgoocy e pihs, and agreed that
auny agency vheerving o prisrity sollection @fiaimey would eing 1%
wmmﬁﬁaat&tm@wthmyrm interest ecould rlsee a
reguireoent . Purther cowsideratioe was tdablod for the sresont.

9« This &C, sicng with all othecs, {1} ebould review thelr
priority ressareh deliciencies in the 1ight of the aew FIDY0s and (2)
is revioviag ita Yerms of Aelevence fa the 18t of the revisged Model
5C Terwr of Reference recently mont all #Cs.
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